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The Pandemic

Daily reported COVID-19 deaths worldwide

New daily deaths = 7-day average
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Macro



Interest Rate

% Federal Funds Effective Rate (2019-2023)
May ‘23:
5.00 10th hike O
+ 25 bps
4.00
3.00
2.00
1.00
Mar ‘20: Mar 22:
2 emergency cut 1st hike
- 150 bps + 25 bps
R I I I O O I O O
9 A >
\3(\'\' \a‘\ﬂp \3(\’()' \3(\!):2’ \3(\")'
Source: Fed, FRED. 5

More resources at risk-school.thinkific.com



http://risk-school.thinkific.com

Interest Rate - The Fastest Hike

Comparing the Speed of

U.S. Interest Rate Hikes

The Federal Reserve has aggressively raised rates to fight inflation.

Federal Funds Effective Rate (1954-2023)

In just over a year, the effective federal funds rate has risen nearl
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Unemployment Rate
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Labor Participation Rate
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Number of Employed

(000) All Employees, Non Farm
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Job Openings
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Wage Growth

Average Hourly Earnings, Total Private
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Personal Saving Rate

40.0

30.0

20.0

10.0

Mar ‘23
5.1%

0.0

2000 2010 2020

Source: BEA, FRED. ) o
More resources at risk-school.thinkific.com 13



http://risk-school.thinkific.com

Consumer Lending Products



7]
2
=
&
Q
&)
c
1)
—
©
Q
o
—
O
LL
(2]
whd
)
-
O
O
ud
o
(@)
lm
©
c
Q
-

Percent of Servicing Portfolio (#) in Forbearance by Investor Type
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Mortgage Origination

$ Billion $ Billion
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Mortgage Rate

% Weekly 30-Year Fixed Rate
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Housing Price

S&P/Case-Shiller U.S. National Home Price Index
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Auto Loan Origination
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New Vehicles Price

New Vehicles Price Index
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Used Vehicles Price

Used Vehicles Price Index
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Credit Card Purchase and Balance

Credit Card Trends at Top 4 US Banks
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Sources: Quarterly financial reports of JPM, BOA, CITl, and WFC. Compiled by Frank Tian
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Credit Card Interest Rate

% Interest Rate, Accounts Assessed Interest
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Credit Card Offering

> New rewards cards
o Grocery
o Travel
o Crypto

-

€8 Yinstacart

> BNPL
o Amey, Citi
o Mastercard Installment

> Fintech cards
o Klarna
o Revolut
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Student Loan Balance
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Early Stage $ Roll Rate

Transition into 30+ Days Delinquent
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Late Stage $ Roll Rate

Transition into 90+ Days Delinquent

Percent of Balance Percent of Balance
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# New Foreclosures and Bankruptcies

Thousand Thousand
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Loan Delinquency % - Balance Based

Percent Percent
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Late Stage $ Delinquency Rate

90+ Days Delinquency Rate

Percent of Balance Percent of Balance
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> Recession or soft landing?

O
O

> Rolling recession

O

O
O
O

Job market
Inflation

Services

High tech

Regional banks
Commercial real estate
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Learnings
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Data-driven and Beyond

> What is outside the numbers?
P

> What is behind the numbers? J%B

> What is beyond the numbers?

Image source: Wikimedia Commons,
freeicons.io, flaticon.com.
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Learnings

Quarterly Allowance Change of Top 4 US Banks
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> B e C rI-t I C a I Sources: quarterly financial reports.

> Be Resilient

Image source: Gove.org.
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Thank You

Free consumer credit resources:

risk-school.thinkific.com



http://risk-school.thinkific.com

